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SCANDTHAYIAN BiRtALCH

VORUAY

1. ILabor Tarty wins overvhelning majority

Although no significant chenpe in Labor Tarty nolicy
is anticinated as & result of 1its overvhelming election .
victory, the Covernment's ability to deal effectively with
increased economic difficulties arising from currency de-
valuation hes been materially strengthened. Acrording to
election returns vhich are almost final the Torvierian Tabor
mapty has peinod nine seats and with 85 of the 150 seats in
the Storting will hove an absclute majority vhich will be
secure apainst the few left-wing members who ocecasionally
bolt the nmarty on imnortant issues. The Comrunists failed
to return condidates to any of the eleven seats formerly
held, though their loss of nopular votes was only an roxi=-
mately 407 of their total in the 1045 n~tional elections.
The strength of the non-labor narties. remaincd relatively
the same.

The »robnble ef"ec*s oi currency devalustion on Horway's

cost of living inéex as calculated by the Governrient indicate
o rise of 7.9 points. A leeway of only 5.9 index points re-
moins before the "red line" of 165.6 (19332100) is passed,
beyond which vage increases are autonatically granted. The
index has bemn kent below the "red line" in the past by heavy
covernment subsidies, and additional subsidies anwear almost
impossible. The new Governrment will, however, be called

upon to adopt definite policies to combat the threatening
inflationary spiral. Dire economic difficulties are not
1ikely because Labor Party leaders have already demonstrated
their determination to combat inflation by imposing increased
taxes or added austerity measures. Such measures can now be
taken with relative impunity since the day for volitical
reckoning is four years hence.

2. Reactions to Norvegien elections

Unofficial Covernment reactions in Sweden and Denmerk
indieate satisfaction vith the size of the Labor Party victory
in the llorwepien elections. In Sweden the reaction indicated
surnrisc at the margin of vietory. A1l non~Corrumist naners
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hajled the Cowrwnist set back, and there was sone antici~
~ation that the resulis wonid encourepe labor parties in "
other Euronean countries. 08t Dapers stressed the outcome
as a personal vietory for “rime inister Gerhardsen vhile
only one interpreted the result as a vote of confidence in
orway's foreign policy.

Danish Social Democrats exnressed gratification at
the Lrbor Party victory ana there 1is some sneculation that
they may Lo encourcfed to seek elections. There is a general
Peeling that the Labor Tarty's inereased representation does
not reflect & true balance of power between right and left,
but rather that the opposition mas weakened by distributing
its votes among several parties. The Communists blamed their
fellow vorkers! losses on inequities in the election systen
vhich they cheracterized as an exanmle of western democracy.
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3. TFinence lZinister resigns

Vinance Vinister David Hall has been forced to resign
his position as a result of narty censure because of his
s11-advised attack on an old nolitical adversary, Albert
Tundkvist, Social Democratic Chairman of the Provincial
Assembly of Vistmenland. Ilall eccused Lundkvist of finencial
irrecularities in connection 1ith vrovincial fiscal affairs
and attemoted to secure his pasignetion. The controversy
vetween the tvo men received rmch publicity and was so in-
eptly handled by Hall that both the Social Democratic and
+he non-lzbor nress accused him of stooping to obvious lies
to eliminate a political rival. ‘hen the VAstmanland Pro-
vincinl Assembly re~elected Lundlkvist chairman by acclamation,
rall was nublicly ¢iscredited and his moral interrity placed
in such doubt even within the rarty that his retention as
Finence linister was politicelly embarrassing.

Nall's behavior threatenad narty wnity and domestic
ypanquility and could not be tolerated, On the other hand,
Nefense lMinister Allan Voupht
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retains his nost despite

the storm of controversy wnich inverlably is aroused by his
public utterances on the subject of Sweden's neutrality and
foreipn policy. Vougni's conduct defames Sweden's reputation
~broad and embarrasses, but apwarently does not seriously
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trouble, the narochial Social Democrafié“barty.

4, Parliamentary elections, 23-25 October

As a presult of the narliamentary elections on 23-25
October, the relotive strength of the four narties in the
Althing (narlianent) is not exnected to be drastically changed.
The Conservative, Social Democrat and Trogressive Tarties,
which comnrise the nresent coslition Covernment, have 19, 14,
and 9 serts resnectively in the H2~seat Althing. The Com-
munist Party has 10 seats.

The only real issues in this election are Communism
and continued coni'idence in the Covernuent. It is impossible
to say vhether the Commmunist narty will beneflit by offering
the only onportunity for & vote against the Government. It
is nractically certain that no party will rain an absolute
majority. The most likely outcome 1s that vith only slight
shifts of seats the Governnent narties will sgain form s
coalition., No party will form a coalition with the Com-
munistse
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